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Human Resourced Development Departmerit
Employee Relations Section

@J @f@J 2 (Pensioe Cell}
RBI Pension Regulations, 1990 -
g_f @umﬁ@ 5‘0_; 100% Neutralisation inDearness Relief -
m{)ﬂs_é QU _ Payment W|th retrospectwe effect -
s -] 36 Placed below please see a legal notice dated October 1, 2009 recewed from Shri M.P.M.
oLo'JZZ !‘0 \Cﬁ&ﬂ'ﬂ Aslam, Advocate representing Shri K.G.K. Pillai and others, said to have retired from Bank's
E=to Qef;?é@\/ service on various dates prior to November 1, 2002 calling upon the Bank to extend the
%ﬁeﬁw‘g benefit of 100% neutralisation in dearness relief to them with effect from 01-02-2005, as
8@ OJGSD ol p was extended to Post-November 01, 2002 retirees of the Bank. Incidentally, Associations of
CLM_J: Retired Employees have also been raising this issue for some time.
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E;"@f@ 63 neutralisation is not based on any discernible rational principle, it would be difficult to justify
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U m‘le}\ 6\()_1‘99 for fixing the cut off date in this case, the exclusion of a certain category of pensuoners

;ﬂ_[asﬁ'ﬂ F*’{)&JQJ based purely on their date of retirement would be arbitrary. Legal depar’tment has,
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A detegatlon of the office. bearers of recogmsed
Associations / Federation in the Bank called on Hon'ble
Shri Pranab Kumar Mukherjee; Finance Minister, on
Saturday, 6 March 2010; when he visited the Bank's
"Central Office to address the Central Board of Directors.
Dr. D. Subbarao, Governor was_also present. The
detegatron drew the attention of the ‘Hon'ble Finance
Minister to the issue of updation.of pension in the Bank.

~The Minister sought for the detar[s to enable hlm to Iook
into the matter.

Besides. Shri Suryakant Mahadlk S/Shri Ajlt '
Subhedar (RBIEA), C.M. Paulsil (AIRBOA) and Vivek
Srivastava (RBIDA) participated in the dlscussmns :
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Writ Petition Update

It may be recalled that, when the writ petltion Né.

_ 2403 of 2009 against withdrawal ‘of updation of pension
- given. “to “pre-November: 1997 retirées " filed by -our

Association along-with. three of our office-bearers came up
‘before Division Benchof Bombay High Courton 12 January.
2010, Governiment of india requested for six weeks time fo .
file affidavitin reply to our petition. The case was adjourned
“t023 February 2010, - 7

- In-the meantlme ‘our - advocates applled for
Chamber Summons to'add the following two prayers to the
ongnnal applicationto make our prayers amply clear :
(1) The Court may be pleased to direct the Reserve
. Bank to update the pension to pre-November 1997 retirees
as per the formula in its circular No 2 dated 1-9-2003 ang- to
continueto pay the same as perthe said formula.

(2}~ Pending ‘the hearing ‘and final disposal of the’
’ petItEOFI the Court may direct the Bank to continue to pay,
~'the pension fo these retrrees as per the formula in above

circular.”
" 'The Chamber Summons was. heard by the

.Dtv:sron Bench of Justice J.N. Pate! and: Justice 'Gi.
* Pangarkar on 22 February. 2010. As the two prayers to: be

added were only a technicality, weexpected the hearing to

“'go without any opposition.. However,. the. Court order

summarises what happened at the heanng We quote from
the order: o

“ The said" proposed amendment is strongiy opposed by

'respondent No 1. (i.e.. Bank) on the ground- that the':

petitioners are not entitled for the substantive .reliefs ‘_

.claimed..; and, therefore; they cannot claim to invoke the

formula... and so also (they cannot claim) fo continite to pay -

.pension to pre-November 1997 retrrees as per the formu!a
_under the said circular. — 2.0

...... .| The contentioit of the respondents pertams to the

“merits of the matter and it does not in any manner disentitle :
the’ petitioners from amending the prayer...

“therefore we -
are inclined to aﬂow the pet.'troners to carry out the

' *amendments

“The’ Bank’s reply to our petltlon has been amply
rebuffed m our counter affldawt\Govt 5. reply is yet o be

In: the Ilght of these. developments the case |s

adjourned to 22 March 2010.

" The: point to be". noted ls in- the changed
olrcumstanoes the, Bank :s certaln to oppose our petmon

vehemently
o @%edéa
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The Chief General Manager

Husman Resources Development Department
Reserve Bank of india Centra! Office
Mumbai—
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Dear Sir,

Dearness Relief — 100% neutralization to Pre-November 2002 retirees

32

| invite a reference to my representation dated 21" August 2009 submitted to you along with
sleven other Pre-November 2002 retirees on the above subject. | also invite your attention to
the legal notice dated 1% October 2009 sent to you on the subject by Shii M.P.M. Asiam, -
Advocate on behaif of myself and 21 other retirees.
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z. { am indeed gratefui to the Bank for granting the Pre-November 1992 retirees 100%
neutralization in D.R. from February 2005 itself on par with the post November 2002 retiveas,
though the decision has come late by 22 months for no }ustlﬂed reason. it is fearnt from the
papers obtained under the RT! Act that the orders of the Dy Governor issued on 11.3.2008 with
the approvat of the Governor 10 pay ;OO% neutralization for the Pre-November 2002 retireas
with effect from February 2005 was ciear!y flouted at a lower level and made effective from
(01..3.2008 oniy thereby denymg the Pre November 2002 retirees inéreased D.R. for 22 months.

(A}

1 subymit that it is 2 well estabushed principle of law followed by courts of law that all® vlelayed
payments attracts interest. The New Indian Express dated 17.3.2010 has reported a case where
the Supreme Court has ordered payment of interest from 01.01.86 for delaved payment to ex-
servicemen (News item reproduced in the attached sheet]. Besides, this when the pension
schems was introduced, The Bank itsélf had set the precedent.of having collected interast on
nank’s Contribution o P.F. received by the retirees between 1986 and 1990 to enable them 1o
be eligible for pension option despite the fact that it was not a case of delayad payment in 5
true sense as in the instant case which is cne of wifkful ﬂﬁutmg of the competent authority’s
orders.
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|, therefore, request that mterest at the rate of 12% per annum for 23 “nonths from Aprit 2008
to February 2010 may he paid 6 me on the sum of Rs 45 ,345/- dishursed to me by Kochi Office
on 25 February 201 G-w:thm ohe mon’rh from the date of receipt of this letter.
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